BUSINESS ECONOMICS III

DIAGRAM PRACTICE WORKBOOK
SYBCOM SEMESTER-I11

Ms. SAMIKSHA JADHAV

ASSISTANT PROFESSOR

L. S. RA HEJA COLLEGE OF ARTS AND COMMERCE;
DEPARTMENT OF ECONOMICS

AN ASSIGNMENT FOR PRACTICING DIAGRAMS.
DISCLAIMER : DIAGRAMS TAKEN FROM VARIOUS SOURCES. ONLY FOR LSRC STUDENTS.




Identify the titles of the following diagrams, redraw and explain them .
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Fig. 6.1. Circular Flow of Income in a Simple Twa Sector Economy
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Fig. 6.3. Circular Income Flow Model with Government
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Fig, 64, Circudar Flow of Income in an Opew Economy with Govermment aml Foreggn Sector
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Module 2
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Fig. 10.1 Downward Sloping Aggregate
Demand Curve
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Fig. 3.4: Effective Demand and Determination of
Employment
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Saving Function Curve
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Fig. 8.6
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Fig.A1: MEC and i
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Fig. 7 : Liquidity Trap
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Module 3
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Fig. 20.1. Derivation of IS Curve : Linking Rate of Interest with National Income through
Investmeru and Aggregate Demand
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Fig. 20.2. Derivation of LM Curve
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Fig. 17 : Shift of the | IS curve
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Prepared by Ms. Samiksha Jadhav, Asst. Prof,, Dept of Economics, L.S.Raheja College Page 19



Yl
(204

1o b

i
E,

c
o= P
s
2
e nk

o - IS

1 1 1 1

o Yo Yy Y2 Yy Y. X

National Income
Fig. 203. The IS and LM Curves Combined: The Inte-

gration of Commodity and Money Markets and Joint
Determination of Interest Rate and Income Level
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Module 4
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Fig. 15.2. Liguidity Preference Curve and Liquidity Trap.
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